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Impactofa 1 Percentof GDP Fiscal Consolidation on GDP
and Unemployment

Fiscal consalidation s normually contractionary. A fiscal consalidation egual to 1 percent of
SGDP typically mduces real GOF by about 0.5 percent and raises the unemployment rate by
about 0.3 percentagse point

——GDP (percent) —— e rrapboy e Nt Fate [percentage goants)

e e T —

D 1 -} 3

Sowce: IMF staff calculations.
Mote: £ = 1 denotes the year of consolidation. Dotied nes equal onse stand ard emor
mands.
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